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DEPARTMENT OF THE TREASURY
WASHINGTON, D.C. 20220

Guidance on the Sale of Food, Agricultural Commodities, Medicine, and Medical Devices
by Non-U.S. Persons to [ran

Date: July 25,2013

The Office of Foreign Assets Control (“OFAC”) is issuing this Guidance in response to inquiries
it has received from medical suppliers and financial institutions with regard to the humanitarian
exceptions to sanctions on Iran. As we have stated in previous guidance,' the U.S. maintains
broad authorizations and exceptions that allow for the sale of food, medicine, and medical
devices by U.S. persons or from the United States to Iran. U.S. sanctions laws provide similar
allowances for sales of food, agricultural commodities, medicine, and medical devices® to Iran
by non-U S. persons. To further assist non-U.S. persons, including banks and medical suppliers,
in fully understanding these allowances, this Guidance underscores that these sales to Iran do not
trigger sanctions under U.S. law. The financing or facilitation of such sales by non-U S. persons
likewise does not trigger sanctions, so long as the transaction does not involve certain U.S.-
designated persons (such as Iran’s Islamic Revolutionary Guard Corps (IRGC) or a designated
Iranian bank) or proscribed conduct.’

The conduct or facilitation of payments for such sales by foreign banks are not subject to U.S.
sanctions when the payments originate from accounts of the Central Bank of Iran (CBI) or from
accounts of Iranian commercial banks that have not been designated by the U.S. For example,
Iranian oil revenues held in CBI or non-designated Iranian bank accounts at foreign banks may
be used to finance exports of food, agricultural commodities, medicine, or medical devices to
Iran - from the country in which the account is held or from any other foreign country — without
triggering sanctions for the foreign bank, as set forth in the Iranian Financial Sanctions
Regulations.*

% =X : OFACY| Federal Register S1EEE Vol. 76, No. 197 / Wednesday, October 12, 2011 /
Rules and Regulations
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DEPARTMENT OF THE TREASURY B

Office of Foreign Assets Control SHRURYA 2|2
31 CFR Parts 538 and 560 31 CFR 538 5! 560
Sudanese Sanctions Regulations; 20 KR 78
[ranian Transactions Regulations ok 72l 78

AGENCY: Office of Foreign Assets OOPHAl 1 2= At AIRASH| K2,
Control, Treasury. Wz - AT A
ACTION: Final rule,

% EX : OFACY| Federal Register H#ZEZX! Vol. 76, No. 197 / Wednesday, October 12, 2011 /
Rules and Regulations

® 31 CFR 538 9 560 H4A 89F
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o|2|gt CISADA®] FAlof w=} 2010. 8. 16.

ot

F8AIA +8(ranian Financial Sanctions Regulations, 31 CFR part

561, “IFSR")& ¥aE

| o2t 28K (Iranian Financial Sanctions Regulations, 31 CFR part 561, “IFSR”) |

=]

Federal Register/ Vol

78, No. 51/Friday, March 15, 2013/ Rules and Regulations

16403

lssued in Wasblngtun DC. on this 11th day
of March 20

Luslie l..-mu:h,

Acting Chief Policy Officer. Pansion Benefit
Guamnty Corporation.

[FR Doc. 2013-06085 Filed 3-14-13; 8:45 am]
BILLING CODE TT08-01-F

related provisions of the Comprehensive
Iran Sanctions, Accountability, and
Divestment Act of 2010 (Pub. L. 111—
195) (22 U.S.C 8501-8551)
(“CISADA™). which had been si

into law by the President on July 1,
2010. Subsection 104(c) of CISADA
requ).reddl.esmrvnfl.he'l'musmm

DEPARTMENT OF THE TREASURY
Office of Foreign Assets Control
31 CFR Part 561

Iranian Financial Sanctions
Regulations

AGENCY: Office of Foreign Assets

Control, Treasury.
ACTION: Final rule.

to ar
impose strict conditions on, the

‘With Respect to Iran”™" (77 FR 45897,
Aungust 2, 2012) (“E.O. 136227). The
President issued E.O. 13622 to take
additional st with re to the
national em:p:ncy :Iedaredspec'
Executive 12957 of March 15,
1095, particularly in light of the
Government of Iran’s use of revenues
from pe:mleum petroleum products,
and p Is for illicit purp

or maintaining in the United States of a
correspondent account or a payable-
m.m.gffcm.m for o foreign i ﬁ.mm]
institution that the Secretary fi

fran’s continued attempts to evade
international sanctions

knowingly engages in
sanctionable activities.
On Fi 27, 2012, OFAC
amended the IFSR and reissued them in
their entirety (77 FR 11724), in order to
implament section 1245(d) of the
1 Defense Act for

summaRY: The Department of the
Treasury’s Office of Foreign Assets
Control is amending the Iranian
Financial Sanctions Regulations [the
"IFSR”) to implement sections 5l:|3 and
504 of the Iran Threat Reduct
Syria Human Rights Act of2012 wbu-_h
amanded section 1245 of the National
Defense Authorization Act for Fiscal
Year 2012: and section 1, portions of
section &, and other related provisions
of Executive Order 13622 of July 30,
2012,
DATES: Effective Date: March 15, 2013,
FOR FURTHER INFORMATION CONTACT:
Assistant Director for Sanctions
Compliance & Evaluation, I.el 202!522—
2400, Assistant Director for g
tel.: 202/622-2480, Assistant Director
for Regulatory Affairs, tel.: 202/622—
4855, Assistant Director for Policy, tel.:
202/622-, Office of Fi Assets
Control, or Chief Counsel (Foreign
Assets Control). tel.: 202/622-2410,
Office of the General Counsel,
Department of the Treasury (not toll free

Fiacal Year 2012 (Pub. L. uz—au (22
U.S.C. 8513a) (“NDAA"), which had
been signed into law by the President an

:Ieczptiva and the
risk posad to the
ﬁmmual system by Iran"s
activities.

Secllnn 1(a) of E0. 13622 anthorizes
of the Treasury, in
ouu_wlunnn with the Secretary of State
and subject to certain exceptions, to
impose correspondent and payahle-
through account sanctions on foreign
financial lnshmhm:m determined to
have k or facilitated

December 31, 2011. Section izas[dJul
af the NDAA ‘provides for the President
to prohihbit the opening, and il
impose strict conditions on
maintaining, in the United States of a
correspondent account or a payable-
maﬁcmml by a foreign financial
institution that the President determines
knowingly conducted or facilitated

tor

any significant ﬁnam:ml transaction
Mational Iranian 0il Company

[ "MDC )z with Naftiran Intertrade

Company (“NICO™): or for the

or acq'nun.lnn D\fp-en'nleum pei:mleum

Immlmn ‘Sertion 10 of EO 13622
defines the terms NIOC and NICO as

including any entity owned ar
any significant financial o ¥, or operating for or an
with the Central Bank of Iran or another  behalf of, respectively. NIOC and NICO.
Iranian ial institution d, Section 1{c) of E.O. 13622 provides

by the Secretary of the Treasury
errsuam to the International Emergency
wers Act (50 US.C. 1701 et

egecnnn 1zas[d|(21 m‘dm NDAA
excepted transactions for the sale of
food, medicine, or mad.\ml devices to
Iran from the imposition of sanctions.
under section 1245{d){1). Section
1245(d)(2) of the NDM limited the
impaosition of

that sanctions under subsections 1(a)(i)
and (i) for transactions with NIOC or
NICO or for the oar uisition
of patroleum or oloum ucts
from Iran will apply only if (1) the
President determines under subsections
1245(d)(4)B) and (C) of the NDAA that
there is a sufficient supply of petroleum
and petroleum countries
mhee rhanlrnnmpermnasxgniﬁmnl
in the

of [

section 12&.:::1]:1} on lmeugn ﬁ.num_ml
i ar

numbers). in: owne: lled by the
SUPPL t of a foreign country,
ElL ic and Facsimil o mdudmg the central uffa

This document and additional
information concerning OFAC are
aveilable from OF;}C'! Web site 5
(www treasury, ‘ofac). Certain
information ﬁmw i.nf.g:to QFACE
sanctions programs also is available via
facsimile through a 24-hour fax-on-
demand service, tel.: 202/622-0077.

provided for an exception from the
impaosition of sanctions pursuant to
ection 1245(d)(1 i

and patmlenm products from Iran by or
through foreign financial mmhnmns
and (2] a significant reduction exc
under subsection 1245(d)i4ND) of t
NDAA does not apply with respect o
the transaction.

Thus, transactions with NIOC or
NICD or for the purchase or acquisition
of 1 o 1 h

from Iran are excepted from the
imposition of sanctions under section
1{a) nf E.O. 13622 if the transaction

d i and periodically reparts to

for u:g gngmﬁcunt reduction

X EX

0T, Iranian Financial Sanctions Regulations, 31

A

CFR part 561, “IFSR”
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(A) 07 XiSFgo| Xpget o= 3871H2] 0= W ChefAlEK correspondent
account) = X[EAEZKpayable through account)of C{et ZX|Lt
iAo XH 2ot

1) MIXH Sy Y

" CISADASH 5% 802 7451 glov], 27 F87180] o8 5
Shiel RS GUA okt v A ] APk AE Ut

B o714 ‘gAA(knowingly) 2R= A2 11 F-AFF - AAE AAE 431 °]HL}
(has actual knowledge) &3tolofgt Sh=(should have known) F%E
oJu| g}

B [FSROAE= &= F87]0] ojdof AAstal J=AE EEstl, ojwgh
5312 AEE AFol=AE EEIEH Yo &A% £871F = IFSRO
ZHgjidol € 5 D)

e o]ft FYPYLHY(IRGO)E ol FFH|te] diEdl = TASKE

33} o] RO th2at -2 E5-S 80]|(“facilitates”10)5HA] of= Y

- O AR 52 O AR ARAERE i B HESH e S

- o|ql ¥ ZAH(Immigration and Nationality Act)o] 2Jsto] Q= €|

TAEA AHH FASNA A EZ AZSHEAY, 19968 Al16x7F gt
viel 22 ZA|1 4R HegdsS Adcks &5

10) “80|51 dt= 3L ol CH5H, IFSR(561.403)2 EX &lQ(efforts), &S (activities) E= Haf
(transactions)E 95t 2= 2&71%2 Xd HIYUE 20jsh= 22N, S3Hcurrency), FEEE
(financial instrument), £ E= 7|Et T2 JtX| 0F(transmission of value)Ql Mi&; 0 (purchasing);
Tfi(selling); —S—%(transportmg) WeKswapping); S7(brokering); AEXZ(financing); £2l(approving);
E3(guaranteeing); =& 7[EF 04515t Q| AHIAS| HIS; Ei= Q19| S, F= ATEQY, 7l& E=
Ofolst R 429 M3 52 Zciil FHMCR HOlglHA 0|2t HASZD SHYEX|E Y=l

B2 7Ieg
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2012 JCPOA®] we} thedt 22 y8e xgs] EU tfolsh AAEs
ShAE

EUS| O o2+ XMIXoHA = (Clix)

ORIOREEIR| NQ I FA 49f K|

OR¢A 9Lt MQUIOHHIE 9489 3X| U
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o= L
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QoY it FHBRIRS 291 He)

-1 O
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S
fE A = o 2% 7t 3 | ARl SNFEL, 25, 2Y)

ATEQ|0], O4OR0| 45 K| FAVIS, MQAFYALY,
B QTN LB It MHIA

v
EUS| Of o2 NIXHRXA &5

Ofof| tit 27|, O 7Is, 2wt Z=2f Tl =X, WR x| 5

QRURH = HERIE=02 APgE Ol S THAofl Chet EU Z[8F Xpt 52
O = C &%)

X EX o 0| HEE(www.treasury.gov),U.N. Security Council (2 Ot HZEO0|ALS])

11) TCA: Trade and Cooperation Agreement, 20024 128 ARt O[2-EU 7t S4 SZITH(TCA) &4

(= =Sk
© BOHO
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Appendix C. Entities Sanctioned Under U.N.
Resolutions and EU Decisions

Table C-1. Entities Sanctioned Under U.N. Resolutions and EU Decisions
Persons listed are identified by the positions they held when designated; some have since changed.

U.N. Security Council Resolutions

Entities in italics were “delisted” on Implementation Day. Entities in standard font to remain listed until Transition Day
{Ocrober 2023), unless remaoved earlier by Security Council

Entities Sanctioned by Resolution 1737 (resolution no longer active)

- Farayand Technique (centrifuge - Gen. Hmm Hd.'ldi Mejad Mouri - Atomic Energy Organization of lran
(Malak Ashtar University of Defense (AEIO)
5T Technology rector) Mesbah Energy Company (Arak
igg;nsehm()rpmzamn - Bahmanyar Morteza Bahmanyar (AIO  supplier)
- 7 of Tir (DOI subordinate) ?‘:'CJGholi Esmaeki (AO! Offcial) Mohanmad Qoo AEKD Yice
- Shahid Hemmar ndusertal Group - Ahmad Vahid Dastjerdi (Head of - Behman Asgarpour (Arak manager)
(SHIG)—miesile program AOI) - Ehsan Mandjemi (Natanz construction
- Shahid Bagheri Industrial Group - Maj. Gen. Yahya Rahim Safavi manager)
(SBIG)—misshe program. (Commander in Chief, IRGC) - Jafar Mohammadi (Adviser to AEIO)
- Fajr Industrial Group—missile - Gen. Hosein Salimi (Commander, - Dawood Agha Joni (Natanz official)
program: IRGC Air Foree) - Al Hajinia Lelabadi {Director of Mesbah
Energy)
Entities/Persons Added by Resolution | 747 (resolution no longer active)
- Ammunition and Metallurgy - Brig. Gen. Qasem Soleimani (Qods - Karaj Nuclear Research Center
Industries Group (controls 7= of Tir) Force commander) - Novin Energy Company; Cruise Missile
- Parchin Chemical Industries (branch - Fereidoun Abbasi-Davani (senior Industry Group
of DIO) defense scientist) - Kavoshyar Company (subsidiary of
- Sanam Industrial Group (subordinate - Mohasen Fakrizadeh-Mahabai AEIO)
to AIO) (defense scientist) - Bank Sepah and Bank Sepah
- Ya Mahdi Industries Group - Mohsen Hojati (head of Fajr Internatisnal PLC (funds AlO and
- Sha'a Aviation (produces IRGC light  Industrial Group) subordinate entities in missile
asirerafe for asymmetric warfare) - Ahmad Derakshandeh (head of Bank  activities) *
- Qods Aeronautics Industries Sepah) - Esfahan Nuclear Fuel Research and
(produces UAV's, para-gliders for - Brig. Gen. Mohammad Reza Zahedi Production Center and Esfahan Nuclear
IRGC asymmetric warfare) (IRGC ground forces commander) Technology Center
- Pars Aviation Services Company - Maser Maleki (head of SHIG); Brig. - Seyed Jaber Safdari (Matanz manager)
(maintains IRGC Air Force equipment)  Gen. Morteza Reza'i (Deputy - Amir Rahimi (head of Esfahan nuclear
- Gen. Mohammad Bagr Zolgadr commander-in-chief, IRGC) facilities); Mehrdada Akhlaghi
(IRGC officer serving as deputy - Vice Admiral Ali Akbar Ahmadiyan K.etabachi (head of SBIG)
Interior Minister) (chief of IRGC Joint Staff)
- Brig. Gen. Mohammad Hejazi (Basij
commander)

* Bank Sepah and Bank Sepah International were delisted on Implementation Day by a separate decision the Security Council.
They were not named on the Resolution 2231 attachment of entities to be delisted on that day. No information has been
publicized whether Ahmad Derakshandeh, the head of Bank Sepah, was also delisted.

% £X  UN. Security Council(@2ll OF EX0|AL=])
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6. 0|2 Of o|zt M|ZdE2] 20|32 (Secondary Boycott)

7t. Secondary Boycott 72

B o AR of olgt BAIAA=
1) US Persons?} olgt Ei= ozily}t B AHE k= A AFFoR
FA|5= Primary Sanctions@}
2) Non-US Persons7} o|&ta} #HH 54 dJALs= sh= 45 AAE
B8 718 185t Non-US PersonsZ 3t g U5 514
314 3H= Secondary Sanctions® T-2H

Lt. Banking Activityo M8k|= Secondary Sanction

B 20189 59 8¢ "= EEI fiE2 AP 201540 A Z2E JCPOAR
FEO H€EE AAgT} FAo| JCPOAo wet HAHAY fod e
AAAAE AEIH“Snapback”)et ZAolzta HrESH
e ofo] g} 90¢Y E+= 180¥7He] Rll717K*wind-down periods”) O] ¥4

(i) Secondary Sanctions®] Aj&-},
(ii) US Persons©l thet ¥ut H3](“general license”) @ 954 3]
A (“favorable licensing policies”)e] &3] &
(iii) SDN list258 A=AJA A0 2 2Z(“entities”)2] A 59
A EHo] oF=HAL, 20189 8E 6¥ L 11¢¥ 4Y°] A=
A vl=o] off ol AAl= A EUE A
° X OFACS 180¥9] 7717t wtrel 37 11¢¥ 4% o]% HEd o
olgt AA ol gt A A(e]st “OFAC ARA")E EZeh
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| Banking Activity 22 Secondary Sanctions £8 Ug |

1. OFAC X[XA{ofl 2, of2d MxHZZI24o]| w2} SDN(“Specially Designated
Nationals™)Q2 APFE Ozt 2940]| FiTt HAE M|ITOIHL Of 29t FQTt 7EHE dt=
ZR0|l= Secondary Sanctions®| CiAfo| 2 & ofLj2t SWIFT(“Society for
Worldwide Interbank Financial Telecommunication”) YIE3 &Z0| A=

ESH OFACE SUAEIE 0|89t MIAHLVY HAHE LX[67| 2ol Non-US bankS0]| 2%
S5 EXot= 2] Dual-designated Iranian bankse| 2= Axfo| 2%t

‘o] MIXHZ2 o] m2} SDNOZE APYE! oft 292 XX Z=03 F [IRAN]
Tag(Iranian Transactions and Sanctions Regulations)oi| Ti2fA2H SDNOZ XPHE!
Zd0| ojz} /Mo Z- o =04, IFSR(Iranian Financial Sanctions Regulations)
NPWMD(Weapons of Mass Destruction Proliferators Sanctions Regulations) 3!
SDGT(Global Terrorism Sanctions Regulations) - of MZ= SDNOZ X|[GE o2+
2%g ool

PiRH, OFACE (Of2h &g O|=l0fT) HHEi2 5! SHRIX| 224 MIAHZA] Ansar Bank, Bank
Saderat, Bank Mellat, Parsian Bank, Mehr Bank 52| Ozt 29 SDNO= 2=%t
Ol 2WSL [IRAN] (Tag)®at ofja} T2 T2024(FSR, NPWMD %/ = SDGT)||
IEfME SDNOZ APgE

o, Ozt 2UWE FUMET Pasargad Bank 5 Y2 292 @ [IRAN] Z207H0j| M2fA{Rt
SDN ZJAEO|| F71=]0] U2

% £X : OFAC(www . treasury.gov), Changes to the Non-SDN lIranian Sanctions Act List, Specific
Guidance on the Iran Sanctions, Applying for a Specific OFAC License
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Vol. 76, No. 197 / Rules and Regulations |
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63196

Federal Register/Vol. 76, No. 197/ Wednesday, October 12, 2011/Rules and Regulations

p. 256; E.0. 12957, 60 FR 14615, 3 CFR, 1995
Comp., p. 332; E.0. 12959, 60 FR 24757, 3
CFR, 1995 Comp., p. 356; E.0. 13039, 62 FR
44531, 3 CFR, 1997 Comp., p. 217.

m 8. Amend § 560.405 by revising
paragraph (d) and adding a new note to
paragraph (d) to read as follows:

§560.405 Transactions incidental toa
licensed transaction authorized.
£+ & x %

(d) Financing of licensed sales for
exportation or reexportation of the
excluded food items specified in
§560.530(a)(2)(iii), other agricultural
commodities not included in the
definition of food set forth in
§560.530(a)(2)(ii), food (as defined in
§560.530(a)(2)(ii)) intended for military
or law enforcement purchasers or
importers, medicine, or medical devices
to Iran, to the Government of Iran, or to
persons in third countries purchasing
specifically for resale to any of the
foregoing (see §560.532); and

Note to §560.405(d): See § 560.530(a)(2) for
a general license authorizing the expartation
or reexportation of food (including bulk
agricultural commodities listed in appendix
B to this part) to the Government of Iran,
individuals or entities in Iran, or persons in
third countries purchasing specifically for
resale to any of the foregoing, and the
conduct of related transactions.

* % * * %

m 9. Amend § 560.530 by revising
paragraph (a), adding a note to new
paragraph (a)(2), and revising paragraph
(b), the introductory text to paragraph
(c), paragraph (d)(5), and paragraphs
(e)(1) introductory text, (e)(2), and (e)(3).
and adding new paragraph (f) to read as
follows:

on the date of the signing of the
contract. No specific license will be
granted for the exportation or
reexportation of agricultural
commodities, medicine, or medical
devices to any entity or individual in
Iran promoting international terrorism,
to any narcotics trafficking entity
designated pursuant to Executive Order
12978 of October 21, 1995 (60 FR 54579,
October 24, 1995) or the Foreign
Narcotics Kingpin Designation Act (21
U.S.C. 1901-1908), or to any foreign
organization, group, or persons subject
to any restriction for its or their
involvement in weapons of mass
destruction or missile proliferation.
Executory contracts entered into
pursuant to paragraph (b)(2) of this
section prior to the issuance of the one-
year specific license described in this
paragraph shall be deemed to have been
signed on the date of issuance of that
one-year specific license (and, therefore,
the exporter is authorized to make
shipments under that contract within
the 12-month period beginning on the
date of issuance of the one-year specific
license).

(2)(i) General license for the
exportation or reexportation of food.
Except as provided in paragraphs
(a)(2)(iii) and (a)(2)(iv) of this section,
the exportation or reexportation of food
(including bulk agricultural
commodities listed in appendix B to
this part) to the Government of Iran, to
any individual or entity in Iran, or to
persons in third countries purchasing
specifically for resale to any of the
foregoing, and the conduct of related
transactions, including, but not limited
to, the making of shipping and cargo

(iii) Excluded food items. Paragraph
(a)(2)(i) of this section does not
authorize the exportation or
reexportation of the following food
items: castor beans, castor bean seeds,
raw eggs, fertilized eggs (other than fish
and shrimp roe), dried egg albumin, live
animals, Rosary/Jequirity peas, non-
food-grade gelatin powder, and
peptones and their derivatives.

(iv) Excluded persons. Paragraph
(a)(2)(i) of this section does not
authorize the exportation or
reexportation of food to military or law
enforcement purchasers or importers.

Note to §560.530(a)(2): Consistent with
section 906(a)(1) of the Trade Sanctions
Reform and Export Enhancement Act of 2000
(22 U.S.C. 7205), each year by the
anniversary of its effective date on October
12, 2011, the Office of Foreign Assets Control
will determine whether to revoke this general
license. Unless revoked, the general license
will remain in effect.

(b) General licensefor arrangement of
exportation or reexportation of covered
products subject to the one-year specific
license requirement of paragraph (a)(1)
of this section.

(1) With respect to sales pursuant to
paragraph (a)(1) of this section, the
making of shipping arrangements, cargo
inspections, obtaining of insurance, and
arrangement of financing (consistent
with § 560.532) for the exportation or
reexportation of the excluded food items
specified in paragraph (a)(2)(iii) of this
section, agricultural commodities that
do not fall within the definition of food
set forth in paragraph (a)(2)(ii) of this
section, food (as defined in paragraph
(a)(2)(ii) of this section) intended for
military or law enforcement purchasers
or importers, medicine, or medical
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